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AS AMENDED BY THE HOUSE
Passed Legislature - 2003 Regul ar Session
St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on
By Senators Fraser, Mrton, Hewitt, Keiser and Hale

Read first time 01/14/2003. Referred to Commttee on Natural
Resources, Energy & Water.

TO THE HONCRABLE GEORCGE W BUSH, PRESI DENT OF THE UNI TED STATES,
AND TO THE PRESI DENT OF THE SENATE AND THE SPEAKER OF THE HOUSE OF
REPRESENTATI VES, AND TO THE SENATE AND HOUSE OF REPRESENTATI VES OF THE
UNI TED STATES, I N CONGRESS ASSEMBLED, AND TO THE HONCRABLE SPENCER
ABRAHAM SECRETARY OF THE UNI TED STATES DEPARTMENT OF ENERGY, AND TO
THE MEMBERS OF THE FEDERAL ENERGY REGULATORY COWM SSION, CHAI RVAN
PATRICK WOCOD, II1, COW SSI ONER NORA' M BROWNELL, AND COWM SSI ONER
W LLI AM L. MASSEY:

We, your Menorialists, the Senate and House of Representatives of
the State of Washington, in | egislative session assenbl ed, respectfully
represent and petition as follows:

VWHEREAS, The Federal Energy Regulatory Conm ssion proposa
establishing a standard market design (SMD) for electricity proceeds
fromthe premse that a single market nodel wll work for the entire
nation, as a result it wuld fundanentally change the way the
transm ssion systemis operated, expand the Comm ssion's authority in
state decisions regarding resource adequacy and demand response, and
dismantl e the regional benefits derived from public power; and

VWHEREAS, Washi ngton state has a conprehensive electricity policy,
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whi ch encourages efficiency while reflecting our unique resource base;
and

WHEREAS, The Northwest electricity systemis different fromnost of
the rest of the nation, including substantial differences in the
transm ssi on ownershi p, a hydro-based systemwhere the anount of energy
generated is limted by the amount of water in the rivers and behind
the dans, conplex |egal arrangenents for nultiple uses of the water to
nmeet diverse goals (power, irrigation, fisheries, recreation, and
treaty obligations), and a hydro-based systemthat requires substanti al
coordination anong plant owners and wutilities, rather than the
conpetitive market-based structure the SMD pronotes; and

VWHEREAS, The Northwest electricity system has produced affordabl e,
cost-based rates and reliable service for our region; and

VWHEREAS, Deregul ation broke up traditional regulated utilities in
order to create trading markets with the prom se of |ower costs, nore

consuner choice, nore reliability, and fewer governnent bailouts. It
in fact produced higher prices, nore nmanipulation of consuners,
volatility, brownouts, and bailouts running into the tens of billions;
and

WHEREAS, The SMD would harm consumers in our region through
i ncreased costs and decreased reliability;

NOW THEREFORE, Your Menorialists respectfully pray that the
Federal Energy Regul atory Comm ssion |eave the Northwest electricity
system in place and wthdraw the Notice of Proposed Rulenmaking
establishing a Standard Market Design (SMD) for electricity; and

Your Menorialists further pray that in the event that the Federal
Energy Regul atory Comm ssion does not wthdraw its proposal, the
President and Congress take action to prevent the Federal Energy
Regul at ory Conmi ssion from proceeding with their proposal

BE IT RESOLVED, That <copies of this Menorial be imediately
transmtted to the Honorable George W Bush, President of the United
States, the Honorable Spencer Abraham the Secretary of the United
States Departnent of Energy, the Menbers of the Federal Energy
Regul at ory Conmi ssion, Chairman Patrick Wod, 111, Comm ssioner Nora M
Brownel |, and Comm ssioner WIlliam L. Massey, the President of the
United States Senate, the Speaker of the House of Representatives, and
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1 each menber of Congress fromthe State of WAshi ngton.

~-- END ---
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